Scottish Rates of Income Tax (SRIT) from 6th April 2018
	Scottish Bands and Rates
	
	Rest of UK Bands and Rates

	Band
	Earnings
	Tax Rate
	
	Band
	Earnings
	Tax Rate

	
	
	
	
	
	
	

	Nil Rate
	Up to £11,850
	0%
	
	Nil Rate
	Up to £11,850
	0%

	Starter Rate
	£11,850 to £13,850
	19%
	
	
	
	

	Basic Rate
	£13,850 to £24,000
	20%
	
	Basic Rate
	£11,850 to £46,350
	20%

	Intermediate Rate
	£24,000 to £43,430
	21%
	
	Higher Rate
	£46,350 to £150,000
	40%

	Higher Rate
	£43,430 to £150,000
	41%
	
	Top Rate
	£150,000 +
	45%

	Top Rate
	£150,000 +
	46%
	
	
	
	


· This only affects employment, pension and rental income.  It does not affect savings and dividend income.  
· It only applies to those who have their “main place of residence in Scotland”.
· The inflection point is £26,000 pa income.  Above this Scottish tax payers pay more than equivalent earners in the rest of the UK.
Scottish marginal tax rates will look like this:-

	Band
	Earnings
	Income Tax Rate
	NICs*
	Combined Marginal Tax Rates

	Personal Allowance
	to £11,850
	0.0%
	0.0%
	0.0%

	Primary Threshold
	from £8,424
	0.0%
	12.0%
	12.0%

	Starter Rate (Scotland)
	£11,850 to £13,850
	19.0%
	12.0%
	31.0%

	Basic Rate
	£13,850 to £24,000
	20.0%
	12.0%
	32.0%

	Intermediate Rate
	£24,000 to £43,430
	21.0%
	12.0%
	33.0%

	Higher Rate (Scotland)
	£43,340 to £46,350
	41.0%
	12.0%
	53.0%**

	Higher Rate
	£46,350 to £100,000
	41.0%
	2.0%
	43.0%

	Higher Rate
	£100,000 to £123,700
	60.5%
	2.0%
	62.5%***

	Higher Rate
	£123,700 to £150,000
	41.0%
	2.0%
	43.0%

	Top Rate
	£150,000 +
	46.0%
	2.0%
	48.0%

	
	
	
	
	

	* Employee National Insurance Contributions
	
	
	

	** The Upper Earnings Limit for NICs (at 12%) remains fixed to the UK Higher Rate Threshold of £46,350

	meaning those earning between £43,340 and £46,350 have a combined marginal rate of 53%.

	*** The Personal Allowance is reduced by £1 for every £2 earned over £100,000 meaning a combined 

	marginal NIC and Income Tax rate of 62.5% applies on earnings between £100,000 and £123,700.


· Pension tax relief will continue under the existing arrangements.  Schemes will continue to collect automatic tax relief at the basic rate of 20% via “relief a source”.  Intermediate and Higher Rate tax payers will have to submit a tax return to claim back the additional relief.  HMRC will not recover the difference between Scottish Starter and Scottish Basic rates.

· For members of pension schemes who get tax relief via “net pay” (ie before income tax is applied) will continue to be given by default at members’ marginal rate of tax, including the new and newly increased Scottish rates.
